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1. TUnion leaders vote surmnort of Governent's econonic
DI'OFFAM. « »

Trade union leaders »ledged overtuhelming support of
the Govermient's economic nropram, including restraints on
vare demands, at the annual conference of the Trades Union
Conyress last week; just as solidly, however, they went on
record as rejecting any attermt to cut real wages or the
existing level of social service benefits. A huge majority
vote was cast suvmortin; the TUC-snonsored anti-Cormunist
drive; all resolutions uhich might have nroved embarrassing
to the Labor Govermient, such as those calling for further
nationalization measures, vere ubandoned; little athention
was paid to increasing nroductivity and ei’lciency. These
were the more signiticant develomments of the confercnce,
and the Goverm-ent will be justified in considering them,
by and large, a demonstration of trade union cooneration
in its mnolicies.

... but labor troubles loom if econoric nressure mounts

It remains to be seen, however, vhether union leaders
can succeed in vnersuading their 8,000,000 rank-and-file %o
live un to the conference decision relating to wage restraints.
Indeed, desnite the sentinent exnressed at the Conference,
British labor may vell face a cut in real wapes as a result
of new Covernient measures to cone with the economic situ-
ation. These neasures could ~recinitate unrest and strikes.

To date Governnent svolesmen have not mentioned the
unnleasant nrobability of a lower stancard of living; in fact,
Prime Tinister Attlee has only recently, in cormon with other
Laborite svokesmen, rejected decreased vages and welfare
sepvices as 1eans o’ Llowering the costs of industrial nro-
duction. It is becoming nrobable, however, that the fovern-
ment will shortly undertaie econoi ies which will imnose some
nressure on the torking classes. The Government would no
Joubt seek to make the necessary adjustuents as painless and
indirect as nossible, though vhatever methods might be used
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the public could not completely escane the ninch of a lower
living standard. This might well come as a considerable
shock to the ordinary working -an, enjoying as he does a
feeling of relative well being. He understands little
sbout the dollar nroblem, which has not yet imminged on
his daily life and is, so rar as he thinks about it, a
~roblem tor the Govermment to vorry about. It rerains to
Lo seen to what deyree labor will resent what it moy feel
is a Psilure of Socialist »eiicy ané »romises, but it may
turn towsrd increased strike action encouraged by Communist
and extreme leftist nromapanda.

2, Attlee speech stresses Anglo-US solidarity

Top Labor Party ieaders do not intend to make nolitical
canital of Anglo-US differences during their election cammalign
or to blame US policy for the UK's current financial predica-
nent, carlier considered as a nossible tactic in order to
gscape blame for the financial troubles. The emphasis which
Trime Finister Attlee placed upon continuing Anglo-American
amity in his speech beforc the Prades Union Congress contirms
this, althourh a few left-wing rmembers of the Labor Party
ané the left-wing nress have attempted to niace the blame
for the British crisis on US "capitalist” policies and may
wvell continue this theme.
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4. Diplomatic difficulties with Eastern hurope

British reluctance to take strong retaliatory action
for the expulsion or harassment of British diplomats in the
Eastern Buropean countriesi has gradually yielded to a policy
annroaching reciprocity in this matter. Apart from public
and parlismentary indignation in Britain, the Foreign Office
has been moved to this policy by the hope of effecting more
satisfactory treatment of its missions in Eastern Europe.
The value of the policy relating %o reciprocal expulsions,
however, has been thrown into doubt by the recent Bulgarian
move following the British demand for the recall of a Bul-
garian legation officer from lLondon. Bulgaria countered by
requesting Britain to recall yet another oftficer from Sofia.

Tn addition to thc obvious inconveniences and loss
of face suffered by the British.missions in the curtain
countrics, some of the recent axnellees have been sneclially
oualified for their assignients eand their renlacernent
constitutes a serious nroblem For the Foreign Office. Some
Foreign Office officials, moreover, believe the satellite
campaign sgainst British diplomats to be not only Soviet-
insvired but part of a larger Soviet plan to reduce the
Balkan satellites to the status of Soviet constituent re-
publics. The British liinister in Sofia has recormonded
to the Foreign Office that in order to sta satellite en~
croachments on the British diplomatic esta lishrent in the
Balkans, the UK group USSR and gatellite diplomatic mis=-
sions together in such a way that UX reprisals for satellite

misconduet toward UK officials could be visited on Soviet
or Eastern Furopean dinlomats alike.

# See NB "Jeckly, lio. 51, 14 Tebruary 1949
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. Briton avvointed to fiddle last Leonomic Survey [‘istion

The selection ol a Briton as & de-uty to the US chief
of the Economic Survey l'ission reilects the continuous and
veen interest of the Labor Gosernnent in the economic develon-
ment of the 17iddle Zast ond the realization that any nlanning
there will require US-UK cooperation, both financial and
tcchnical. The UK, which washed its hands of formal
marticination in ef orts to ind & nolitical solution to
the Malestine question as early as ilovember 1947, is not
o member of the Palestine Conciliation Comission which
created the Jeonomic Survey ['ission. levertheless, Britain
has been intercsted in initiating development nrojects
-nich would serve the dual purnose of enabling the Arab
stntes to settle nermenently the nalestinian refugees now
loented 1 ithin thair borders and of immroving gensrally
the eccnomic situation in the area.

Tfajor Sir Desmond l'orton, the Briton selected, has
held irmortant government nositions s nersonal assistant
to the Prime llinister from 1940-194€ ~nd nore recently
s UK rewresentative with the Inter-illied Renarations
Arency.

COTCTSALTIL AL I INE

6. Cormonwealth Reletions Cenference meebs in Canada

[

One of the Dritish Corwonwealth's charscteristic
institutions is to ve seen in Canada this veek, vhere
celepates from the UK, esch of the Dominions, and the
Renublic of Irelund are ot ending a Gomonwealth Delations
Conference, the fourth since 1973, snonsored by the Insti-

tutes for International Affzirs in each of these countries.
(Conference rules were revised recently in order fo nermit
Trish delerates to retain embershin.) These unof“icial
meetings heln strenpthen the ideolopical ties of the Cormon-
wealth, bringing tep ther men in active molitical 1ife and
leading writers on Cormontenlth affairs to air thelr vicus
on the Corpeonvenlthits strueture and tynetionive. o formal
dacisions are taken, but the neetings do mich to clarily
thining on sncciflic cuestions such as the forrmla of last
Anrilts Cormonweal“h Prine rinisters' Conference whercby
Tndia remained in the Cormonvalth, and also to nrorote

that sense of family about whose existence nolitical leauers

HEBENTIAL
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in Commonwesalth countrics are freaquently reassuring one
another. ]

"Jith the economy of the Commonwealth's principal
member sadly shaken, the concept of indivisibility of
the Crown qualified, and the ermergence of new and dif= :
ferent kinds of Dominions in Asia, the British Cormon-
vealth has since the war been in a new stage of develop-
ment. As in the nast this Conference may have a decided
influence on the atmosphere-of opinion in which govern-
mental decisions, marticularly in the UK itself, must later
be taken,

7. laltese try "secession" threat on economic aid issue

Drime inister Doffa's —ublic threat on 10 Senterber
to vithdraw from the British Lmmire and seek association
vith the US instead indicates 2 new intensity in I'altese
demands on the UX “or econonic nssistance; it cdoes not indi-
cate a nroblen in US-UK relations.

25X6
25X6

25X6
Desnite the increased ill feeling
cenerated since, the .altese Govermment's fundanental interest

still focuses on dockyard jobs anc food subsidies for its
neonle, not in a change of flags.

Union of South Africa

8. Prime llinister reaffir:s renressive racial policy

¥Yuller renorts of the [ja“ionalist Party rally of
28 Aupust contain two hints o increasing extremisn on the
nart of the Union Covernment. One of these is Prime Yinister
alan's declaration of his intention to enact at the January
narliarentary session "as much as nossible" of the srartheid
rporpam (stricter sefreration of non-Juroreans) long deranded
by the Party's extrenists. The nropran's nost irmortant
measure, which involves further limitation of non-Zuropean
franchise rights, has so “ar been blocked by the onnosition
of Finance !"inister Ilavenga and his small Afrikaner Party,
but Jlavenga is exnected to make a new shaterent at the

#See NB Veekly Fo. 73, 22 Aupust
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Afrilaner Party caucus in early lovember as to his Porty's
nresent stand on both the anartheid vrogram and the Party's
rumored merger with the llatlonalists.

The other hint of mossible things to come in South
African politics is Illalan's "blacking out" for several
inutes at the beginning of his address, as he had done
in February during narliamcntary debate. lalan's age (75)
and poor hcalth have oceasionad :mch speculation over which
of his linisters will succeed him; the current tavorites are --
in this order -- Lands lfinister Strydom, leader of the ex-
tremist wing and of the larty's nowve ful Transvaal Province
branch: Interior lfinister Donges, a favorite of the “rime
vinister's as well as the most -porinent of the Came Trovince
Tationalists next to llalan himself, and the elderly Havenga
in the cvent of a NationalisteAfrikaner tfusion. It is pos-
sible Malan, to nostnone the day of retirement, may soon
seek to decrease his onerous minisferial duties by divesting
himself of the mortfolio of External Affairs.

anada

——

9. Canadian labor conventions will nush exnrulsion of
Torrminis t unions

Contiruation of the battle against Corrunist iniil-
tpation in labor's ranks will be the s~ceial nreoccunation
of the raprular annual conventions o’ C-nada's two ne jor
labor orranizations. The Trades and Labor Congress 8TLC"
AFL), which clains something under half ol Canada’s near-
~illion trade unionists, nects in Calgary on 15 Sentember;
tho somevhat smaller Canadian Congress of Labor (¢C1.-CT0)
reets in Ottawa on 3 Cctober.

At the TLC convention the conflict will center around
the ouster o” the Corrunist-dominated Canadian Seamen's
Union (CSU) which succecded in nrecipitating the long London
dock strike of last summer. Following its susnension by the
TLC in June and the failure of its prolonged jurisdictional
struggle apgainst the AfL-affiliated Seamen's Tnternational
UnionV(SIUg, the CSU unexnectedly resipned from the TLC on
1 Sentember, but the accentance of this resipgnation will
undonbtedly be fought in the convention. Final denarture of
the CSU will emmhasize the TLC's roversal of its nosition on
the seamen's issue last year when, as an orpanization, it
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sdonted an attitude of mpassiviiy on the issue of Corrunists
in the Canadian labor noveent. In nersonal terms, 1t
renrescnts a victory for the leadershin of Frank Hall,

Canadian Vice President of the DBrotherhood of Railvay and
Steamship Clerks (TLC) who with AFL suvvort led the move-
ment apainst the CSU and the wassive nolicy of TLC President,
Percy Dengough. Uhile the letter has been resentful of the
AFL's alleped intervention in 710 wffairs, narticularly

1ts semi~sponsorshir of the SIU's successiul intervention
in the CSU strike of Last const deen sea shipping, a recon-
ciliation with the AFL is remorted to have becn ef ‘ected,
and the touchy subject of American “dictation™ in TLC Ia bor
affairs avoided. The Hall groun is also exnected to push
for a purge of the te:rtile and cherical unions vhose leader-
ship is Communist tinged.

In convention at COttara, the CCL, which has bsen
strongly anti-Comwnist for some tine, will congider the
exvulsion of the Cermunist-deminated l'ine, 111l and Smelter
"Iorker's Union,which has already besn susnended.

10. lew Canadian Tarliarent reets

The First session of the recently elected Canadian
~arliament, uvhich onens on 15 September with Iewfoundland
sending members for the first time, will be concerned mainly
sith business left unfinished at the (issolution of the 20th
moriicment last soring. This includes the budget, ratifi-
cation of the charter of the International Trade Organization,
and concstic lerislation. The session will undoubtedly be
=arized by discussion of Cenadian trade and financial problens
arising from the British dollar crisis, vith a definite
prosnect of increased Canadian lLimort restrictions on dollar
purchases unless soric solution making this wnnecessary results
from the current Ueshington talks. Ilo significant change
in Canadian forei;n »olicy is to be expected.

The tremendcus Liberal najority assures the Government
a fpee hand. The June electerai sween left the Liberals
holding 198 seats, the Yrogressive Lonservatives 42, the
Comnonwealth Coomerative Tederation 12, Social Credit 10,
and indenendent 5; the cipht by-elsctions necessitated by
sucsequent vacanciss and schecuied for 24 October will not
sirniticantly alter these totals, nor ic There any Liberal
Tarty schism immedintely foresecable. Prime IMinister S5te
Laurint as a French-Canadian hinself sweaks for that most
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important minority groun and his nrestige throuchout Canada
is enormous.

CORTAY

1. YNorway favors US arms for Sweden

e T il M P

Yorwegian Government officials have indicated that
they favor US com ercial sales of arms to Sweden if this
2oes not jcomardize thc needs cf Atlantic “act netions.
31ill thinting in terms of “Sezndinavian defense” desnite
Seandinavia's diverpent views of the Atlantic Pact, Norwegian
officials reason that an attsclk from the East would involve
Sweden, which, it nilitarily strong, is valuable as a first-
line of defense. The llorwesian Defense liinister believes
that Sweden will adhere to a policy of technical neutrality
for another 5 to 10 years because popular supnort for this
policy is strong.
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